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Dear Client,

Although global markets had a strong start to 2011, they were later unsettled by a
string of developments around the world. These included political uprisings in
North Africa and the Middle East — most notably the violent battles in Libya - a
resurgence of sovereign debt concerns in Europe, and the aftermath of the
earthquake and tsunami in Japan.

Despite the higher volatility that came with these events, most equity markets
exhibited resilience and finished with gains for the first four months of the year.
The exception to this was Emerging Markets which did correct in the first two
months of the year. Since the end of Feb they have recovered to almost breakeven
on a year to date basis. [ continue to believe that over the long term emerging
markets should reflect the underlying stronger economic growth in these countries.

Africa is starting to move! The following is a comment from Mark Mobius of
Franklin Templeton, often considered the dean of Emerging Market investing.

“I believe the opportunities for development of Africa’s markets are appealing primarily
because of the strong growth numbers now emerging out of the continent. Africa is
expected to grow more than 7% annually in the next 20 years, due to an improving
investment environment, better economic management and China’s rising demand for
Africa’s resources. More than 100 African companies have revenues in excess of
$1 billion”***

China to pass United States in Economic Size in 2016

China’s economy is expected to pass that of the United States in 2016 based on
purchasing power parity, that is only five years from now!****

I know I keep talking about Emerging Markets, but a correction of any kind (like we
just had), is I believe, a buying opportunity. The economic shift is happening faster
than most are aware of, or willing to recognize.

Closer to home, the rising prices of commodities, fuel and precious metals have
helped to boost Canadian stock prices in recent quarters, but they are a reminder
that inflation remains a potential concern and could lead to higher interest rates.
We continue to expect to see some increase in rates before year end.



While market jitters may linger through the coming months, investors can take
comfort in signs that the economic recovery, firmly rooted in the developing world
(emerging markets), continues to advance in more developed economies. While
governments in the developed world continue to battle with huge debt, we hear from
many sources that companies on average have the best balance sheets they have
had in decades.

Bottom line — the current market’s recovery appears to be well supported. But if you
have questions about the current market environment, or your portfolio, please give
us a call.

Question? Who and what is important to you?

This question should be the first one we ask when we meet with you. It should be
the basis of all the financial planning/activity that we do. Often we get caught up in
the “mechanics” of what we do and forget to ask this important question. Don’t be
afraid to stop us in our tracks if we don’t ask this important question first. After all,
all the fancy products and plans we have available to use are not “worth their salt” if
they don’t help YOU ACHIEVE what YOU feel is important.

Here is a sobering thought. If you are a parent (or grandparent) and had a little one
born in to your family in 2010, it is forecast that a four year post-secondary program
for them when they enroll will cost an estimated $85,734 dollars WITHOUT room &
board. For students not living at home, this would rise to approx $136,186!!!** If
you are not contributing to an RESP for at least the amount that qualifies for the
government grant of 20%, perhaps we should talk. Having some post secondary
training is almost a must for any occupation in today’s world and if anything this
will be even more so in the future.

After what has seemed to be a very long winter and late spring I am sure that as we
are, you are looking forward to a warm and sunny summer. Enjoy!

Yours sincerely, : Notes: :
e lax time is over for another year, if you are getting a refund, why not ¢
e consider putting it into your TFSA or RSP now? That way you will not ¢
@ have to worry about coming up with the money next Jan/Feb. °
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*Commissions, trailing commissions, management fees and expenses all may be associated with

mutual fund investments. Please read the prospectus before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.

** (source - Forum Magazine - October 2010)

*** (source - Mark Mobius blog - April 21, 2011)

**** (source - International Monetary Fund - April 2011)



