
 

 
Sept 01, 2011 

 
  
Dear Clients: 

 
As I sat down to write this letter, I was very tempted to change the date on the 

newsletter I wrote a year ago, and just send the same letter out again.  As I look at 
the news and the markets over the past four months both are almost exactly a 
repeat of last year.   In other words, over the past year, nothing much has changed.  

The following is a paragraph from my letter of Sept 01, 2010. 
 
“Back in May the news revolved around sovereign debt and the possible inability of 

some countries in Europe to repay that debt. We have since moved on to a new 
added concern about the possibility of a “double dip”.  This is the current tag 

attached to the concern as to whether the USA and possibly the World Economy will 
fall back into another recession.  The result of this being that there is concern that 
markets might test the lows of March 2009.  So the net flows of money are out of 

equities and, into fixed income (bonds/GIC’s etc).”   
 

It is interesting that as soon as we entered September last year, we saw market 
sentiment change resulting in significant gains over the last four months of the year.  
The end result being that we had pretty decent returns for the calendar year 2010. 

 
To repeat what I wrote in my January 6th letter, I continue to believe that 2011 is 
unfolding much the same as 2010.  The #1 issue this summer is the same as last 

year.   
 

Developed World Sovereign Debt Levels and how to wean back government 
spending or increase tax revenue, and at the same time stimulate growth so 
that the economy does not fall back into a recession. Definitely not an easy 

task!  It will not be resolved overnight. 
 

So what has changed in our outlook since my April 30th letter? 
 

1. It is no secret that we have seen a correction in the market over the summer. 

(Same as last summer). As politicians fought in the U.S. about how they 
should pay their bills, the world became more concerned as the August 
deadline approached.  Maybe for some it made for good news media fodder, 

but for most, it just looked like a bunch of preschool children fighting on the 
play ground.  It certainly did nothing to give the world a sense of confidence in 

the U.S. political system. 
 
 



2. Ben Bernanke continues to say that the “Fed” will use all the resources 
available to keep the U.S. economy moving forward.  I believe in the near term 

this is indeed what will happen and we will not see a “second dip”, although 
economic growth will likely be very tepid for a while.  He did however promise 

to keep U.S. interest rates very low at least until the summer of 2013.  As a 
result of this announcement, we believe that Canadian interest rates will stay 
lower for a longer period of time than we anticipated earlier in the year.  

 
3. Corporate profits continue to improve and so, “in our opinion”, equities 

continue to be very good value on a long term basis.     

 
4. Housing prices in the U.S. continue to fall, but at a much slower pace.  (Down 

4.5% over the past year but were only down .1% in June)*.  The feeling is that 
a bottom is being formed.  This is good news. 
 

5. In spite of all the negative news out of Europe, there is some positive news.  
For example, Germany’s unemployment rate is holding at 7% as of the end of 

August, which is the lowest it has been since records for a reunified Germany 
began in 1991.** 
 

6. While we seem to focus on what is happening close to home, all the world is 
NOT in a recession or even a tepid growth environment. Emerging Markets 
continue to grow.  Here are some annualized growth rates for the 2nd quarter 

of 2011. 
China  9.5%, India 7.8%, Chile 6.8%, Taiwan 5 %, Hong Kong 5.1%, 

Indonesia 6.5%, Vietnam 5.7%***  
 

Uncertainty brings opportunity.  Have a great fall. Please do contact us whenever 

you have questions.  We are here to help you decipher these challenging times. 
 
Yours sincerely, 

 
 

 
Ron Willis CLU, CFSB 
Branch Manager 

E & O.E. 
 
* Source: Bloomberg – Case/Shiller report. Aug 30/2011) 
**Source: Bloomberg – “German Unemployment Falls as Hiring Holds Up” Aug 31/2011 
***Source: tradingeconomics.com 
Commissions, trailing commissions, management fees and expenses all may be associated with 
mutual fund investments.  Please read the prospectus before investing.  Mutual funds are not 
guaranteed, their values change frequently and past performance may not be repeated.  
 

We all know someone who has suffered and survived cancer, a 

heart attack, stroke, or heart surgery.  Yet few of us have thought 

how we’d cope financially if faced with such a diagnosis. 

 

If this is a concern to you, ask us about Critical Illness 

Insurance. 
. 


